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 Summary
The world today is faced with the concern that inflation is about to hit the world with the highest rate as never experienced before.  This high inflation rate is attributed to the unmatched budgetary and monitory facilitation done over the past two years. To some individuals, every country globally will not evade this inflation spike and as such considering the exposed commercial channels and governmental owned significant economic expansions, Saudi Arabia will not be an exception. This article, therefore, aims at assessing how valid these speculations are by analyzing the major spearheads of Saudi inflation. These drivers include charges on food staffs, inflation on trade partnership, and housing charges (Samba, 2010).
The most important points the author tries to convey is that all the three factors; trade partners’ inflation, domestic lease, and food staff prices already indicate that although the inflation rate significantly benign, by historical records its rate is high. He also notes that this inflation is likely to subside by 5% in the next three years. Additionally, as the author demonstrates, there are a number of risks attributed to this inflationary spike. First, the prolonged weakness of the US dollar, holding all other things constant, will attract agricultural products’ funds to non-USD investors which will increase the international prices for food products. Additionally, unexpected climate dynamism is likely to affect the same commodities. House rents are likely to increase rapidly if a faster recovery on domestic investment is attempted due to the rigidity of the housing market. On the same note, authorization long promised mortgage laws can assist in enhancing rental pressures through channeling investments from high trade and domestic real estates to low and mid-level accommodations (Samba, 2010).
Samba Report Series. (2010). Inflation in Saudi Arabia: Drivers, Trends, and Outlook. Retrieved from; https://www.samba.com/GblDocs/Inflation_in_Saudi_Arabia_Eng.pdf
Understanding Inflation, Present Value and Future Value
 Inflation refers to the overall rise in commodity prices and the decrease of money purchasing value. Inflation depicts the rate at which commodity prices increase. The present value refers to the value of money at the moment, while future value refers to the speculated rise in money value if the money is invested (Boundless, n.d.).  As a result, these three concepts form the most significant factors of consideration during investment decision making. In other words, if there is a likelihood that money will increase substantially in the future after investment then it is incredibly smart to invest. Additionally, high inflation rates are good encouragement for invest because money value increases rapidly. It is therefore important for Saudi Arabians to understand these concepts as they will guide them on when and how to invest.
Essential Terms and Concepts for Managers to understand 
a)    Inflation- products price increase rate
b)    Present value- The present value of money and assets
c)    Future value- the anticipated money or asset value increase after investment
d)    Recession- A temporal duration of time in which the economy deteriorates and is characterized by reduced industrial production (Investopedia, n.d.).
Importance of the concepts to Saudi Arabia
These concepts act as guidance to Saudi Arabians on when and what is best to invest. For instance, through an understanding of these terms, the Saudi Arabian Monetary Agency (SAMA), predicted that the inflation rate experienced in early 2015 will stabilize the prices of varying products within the specific time period (ARAB NEWS, 2015). Additionally, it was predicted that certain products will experience inflation pressure due to the January 2015 royal decree provision requiring Saudi Arabian employees to be paid two months ‘grants (ARAB NEWS, 2015).
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